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• Stock markets and government bond yields lower, with USD mixed albeit
with gains in JPY and CHF. Strong moves and rebound in market volatility
on greater concerns about a significant US economic slowdown, even with
speculation of an emergency rate cut from the Fed. Moreover, positioning
exacerbates strong declines in tech and Japanese stocks, along with
popular currencies for carry trade longs (e.g. MXN, AUD, ZAR, among
others). Commodities also with relevant losses, especially in energy

• In the US, releases today include July’s ISM services and the Senior Loan
Officer Opinion Survey on Bank Lending Practices. Moreover, a speech
from Daly of the Fed

• Market attention this week on Mexico’s inflation in July and Banxico’s
decision. On the former, we estimate 0.30% m/m, with the annual rate
picking up to 5.66% from 4.98% in the previous month, with a strong
increase driven by the non-core component

• On the monetary policy decision, we anticipate a 25bps rate cut to 10.75%,
in line with consensus. Nevertheless, we believe it will be a majority
decision due to recent inflation surprises to the upside, albeit with more
signs of economic weakness

• Data releases in the US during the rest of the week include only the trade
balance and consumer credit.

• In Mexico, industrial production (Jun), wage negotiations (Jul), and the
banking sector survey
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• We expect the first auctions of August to take place this week, with three

Minera Frisco bonds for up to MXN 12 billion. Attention on auction results

given the significant amount and lower-than-usual credit ratings ('mxBBB+'

by S&P Global and 'HR A' by HR Ratings). In the banking market, Bancomext

is expected to place three sustainable bonds for a target amount of MXN

7.5 billion (maximum MXN 15 billion)

• HR Ratings downgraded SIPYTCB 13 (ABS of Inversionistas en

Autotransportes Mexicanos) rating to 'HR D (E)' from 'HR C (E)' and changed

the Negative Watch to Ongoing Review. According to the agency, the

downgrade is based on the default on the coupon payment for a total

amount of MXN 81.4 million. Of the total due, only a partial payment of

MXN 40.8 million was made, equivalent to 50.2% of the obligation

• Rally in sovereign bonds. Ten-year European rates fall 5bps on average. The 
Treasuries' yield curve steepens due to higher gains at the short-end.  The 
2-year yield falls to two-year lows at 3.68% (-20bps) and the 2s30s spread 
hits its highest since June 2022 at 34bps from -18bps a month ago

• Dollar weakens while the yen jumps 3.1%, offsetting most of the YTD 
losses. In EM, the balance is mixed with Asian currencies leading. The MXN 
is the weakest, trading at 19.74 per dollar (-2.9%)

• Widespread losses in commodities on concerns around the economic 
outlook. Crude-oil futures fall more than 1.0% to seven-months low and 
copper collapses 4.0% to five-month lows

• Sharp and across the board stock market declines, with investors weighing

higher risks. US futures anticipate a negative opening with the Nasdaq

down 5.5%, shaping up for its worst opening in 4 years. Semiconductor

companies such as Amd, Intel, and Nvidia are down over 5%

• Europe trades with relevant declines and the Eurostoxx falls 3.3%. Asia

closed lower, with the Nikkei dropping 12.1%, its largest loss in at least a

decade and entering bear market territory after accumulating a drawdown

of more than 20% since its latest high

• Mexico's Cemex announced the sale of its operations in the Dominican

Republic for a total of ~US$950 million. On the other hand, 78 S&P500

companies are expected to report this week, highlighting: Walt Disney and

CVS Health

Source: Bloomberg and Banorte. (P) preliminary data; (R) revised data; (F) final data; * Seasonally adjusted, ** Seasonally
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